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The following constitute the reasons for this bill and the purposes which are sought to be
accomplished thereby:

This legislation is the product of LR 414, the interim study conducted in 2000 to
determine what could be done by the State of Nebraska to preserve our architectural heritage for
future generations of Nebraskans and encourage historic preservation as a component of
strategies for housing and neighborhood redevelopment, commercial and ‘main street
revitalization,’ and tourism enhancement.

The study revealed that Nebraska is one of only three states which does not provide some
form of financial incentive for historic preservation through the mechanism of a sales, income, or
property tax incentive.

Having determined that a property tax incentive would provide the most meaningful
assistance, and that such an incentive would require a constitutional amendment, LR 14 CA is
introduced to provide the authority for such an incentive.

If enacted by the voters, the amendment would authorize the Legislature (in its
discretion) to provide an exemption from property taxes for the portion of the value of a
qualifying property which is attributable to improvements designed primarily to renovate,
rehabilitate, or preserve the property. A qualifying property would have to be one of historical
significance.

Broad latitude is granted to the Legislature in determining how to design the program and
what limits to place upon the tax exemption.  The legislature would determine:
½ What constitutes “historically significant real property;”
½ Whether the exemption would extend to all or only a portion of the increased value of the

property and any limits on the amount of the exemption;
½ How long the property would enjoy the exemption;
½ What kind of improvement activities would qualify the property for the exemption; and
½ Any other relevant terms or conditions (such as a requirement for local subdivision approval

or financial participation in the exemption).
The adoption of this amendment would give the voters of Nebraska the opportunity to

express their support for public financial participation in the encouragement of historic
preservation.
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